Applied Energy - Fact Sheet
CARBON REDUCTION COMMITMENT

Key Information for Building Owners and Operators

What is it? The Carbon Reduction Commitment (CRC) is a new mandatory climate change and
energy saving scheme for the UK. Its aim is to encourage improvements and awareness in energy
efficiency and make organisations monitor their carbon emissions.

For Whom? CRC is aimed at large public and private sector organisations within the UK.

Do | qualify? Qualification for the scheme is based solely on half hourly metered electricity usage.

An organisation qualifies if during the 2008 calendar year;
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When? Starts in April 2010, however it will be divided into set time periods known as phases. The
first phase is the Introductory Phase and runs for three years. Subsequent phases will each last for
seven years.

What are the cost implications? ‘Allowances’, sold by the government, must be purchased for
each tonne of CO, you emit. The revenue raised from the sale of allowances is however returned
to participants in the form of a recycling payment. The amount each participant receives depends
on their proportion of emissions in relation to the total CRC sector emissions and their performance
in a league table.

What do we need to do? If you qualify, then you must register online between April and
September 2010, failure to do so will result in financial fines. During the first year, energy use must
be monitored and records kept for an evidence pack. This may require external assistance and
support. In the second year and further compliance years, reports must be produced and
allowances must be purchased to cover emissions for the pervious and forthcoming year.

How can we help? Applied Energy have the technical expertise to collate, monitor , track and
analyse energy data to create evidence packs and annual reports for the CRC.

The CRC has been put together to highlight the need for organisations to incorporate productive
and practical energy management measures to reduce carbon emissions. Applied Energy's
experience in understanding and implementing energy efficient engineering can assist with the
requirements of the CRC to reduce CO, and as well as provide financial savings.

Contact: Stuart Daniels (stuart.daniels@appliedenergy.co.uk 07817 893 819) at Applied Energy
for an initial chat and some guidance on how best to proceed.
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